Method of Sealed Bids
1) Three heirs (Andre, Bea, and Chad) wish to divide up an estate consisting of a house, a small farm

     and a painting, using the method of sealed bids.  The heirs’ bids on each of the items are given in 

     the following table.

	
	Andre
	Bea
	Chad

	House
	150,000
	146,000
	175,000

	Farm
	430,000
	425,000
	428,000

	Painting
	50,000
	59,000
	57,000

	Totals
	
	
	



a) Who gets the House? the Farm? the Painting?


b) What does each heir think is a fair value for this situation?


c) How much does each player have to pay out?


d) What is the surplus amount?


e) How much does each player from the surplus?


f) What is the total amount that each player gets?  Is it more than what they believe is fair?

2) Five heirs (A, B, C, D, and E) wish to divide up an estate consisting of 6 items using the method of

     sealed bids.  The heirs’ bids on each of the items are given in the following table.

	
	A
	B
	C
	D
	E

	Item 1
	352
	295
	395
	368
	324

	Item 2
	98
	102
	98
	95
	105

	Item 3
	460
	449
	510
	501
	476

	Item 4
	852
	825
	832
	817
	843

	Item 5
	513
	501
	505
	505
	491

	Item 6
	725
	738
	750
	744
	761

	Totals
	
	
	
	
	



a) Who gets the each item?

b) What does each heir think is a fair value for this situation?

c) How much does each player have to pay out?


d) What is the surplus amount?


e) How much does each player from the surplus?


f) What is the total amount that each player gets?  Is it more than what they believe is fair?

